Enrollment No: Exam Seat No:

C. U. SHAH UNIVERSITY

Summer Examination-2022

Subject Name: International Economics — |

Subject Code: 4AHO5INEL Branch: B.A.LL.B.
Semester: 5 Date: 28/04/2022 Time: 11:00 To 02:00 Marks: 70

Instructions:
(1) Use of Programmable calculator & any other electronic instrument is prohibited.
(2) Instructions written on main answer book are strictly to be obeyed.
(3) Draw neat diagrams and figures (if necessary) at right places.
(4) Assume suitable data if needed.

Q-1 Attempt the following questions (MCQs) (14)
1
Modern trade theory is developed by

glRLAUYEs AUR Raid @siaami wicl 8
A. Adam Smith AsH RAYU
B. Heckscher and Ohlin 53R ol 3@t
C. David Recardo 3(As 251S{

D. Karl Marx slcl Hisl

2
According to even though a country is absolutely disadvantageous inboth commodities
there is still possibility for trade .
oll Mt 4oL 2al ol SLABEHL AseH ylAgo Sl ol ugl AuRedl 2sldl
A. Adam Smith AsH @A
B. Heckscher and Ohlin 8522 wal st
C. David Ricardo 3(as 25LS[
D. Karl Marx st 1isl
3 The accounting system used in BOP
BOP Hi duRldl As1Gol e
A. double entry book keeping system SGLE ﬁlmﬂ s Autellell R@eH
B. the balance of payment system Yscl(l RreHej Adcst
C. system of national accounting 12l WsLG(e2al RzeH
D. none of the above GUAscHi &l 51¢5 o1&l
4 According to HO Model, India should import abundant goods

HO HIsA Yxo, ek QY YHIRHE HIA w2ALd 5 S\ SR
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A. labour 131
B. capital ¥l
C. human capital Hlelcl I-LQ.

D. natural resources $€c{l Aol
A foreign direct investment actor is represented by:

e @2l AstaL U@ AL YARE L ot sLRL A B:
a) the government; R SIR;
b) transnational private enterprises; Wil Wialo(l USA;

c) subsidiaries of transnational companies; WicdRAl2 sUs{lAo{l NalsU{lRAL;
d) IMF;

Trade between two countries can be useful if cost ratios of goods are: A E9l Al
AUR GUA( &S 23 B %l ALHLotoll (BH ol oJRlR il YHIA Sla:

A. Undetermined (&l

B. Decreasing 92 &

C. Equal dHLlat

D. Different AL
The term Euro Currency market refers to YA sl Wi
oeoll deel A B

A. The international foreign exchange market UlRA|A @z el [@QAHA o1o91R

B. The market where the borrowing and lending of currencies take place outside the country of issue
oo ¥ el 50lo] GUIR WA (ARG 2ot 2ol wslR AA D

C. The countries which have adopted Euro as their currency

% & 90A YAl AHoll AARL d3F WUsllcR] &
D. The market in which Euro is exchanged for other currencies olxR 5 Bl

YA Ao ol 12 [QARHA sReuHl A &
Which of the following theories suggests that firms seek to penetrate new markets over time?
ol Aotiuiell 2 Rgic YAA B ¥ NI AMHA %l otell 6stAHL YAl sl HIA §?

A. Imperfect Market Theory U{I;LQT ol Rgict

B. Product cycle theory Geulgst Us Rgict

C. Theory of Comparative Advantage ClollcHs Aletoll Rgic

D. None of the above GURscHiell S¢S ot&l

International trade and domestic trade differ because of: Ul RAEA
AULR A UGS AULR Lol $1RB AU U B:

A. Different government policies 425124l Q@ o{L(AA

B. Immobility of factors URo(e{l RARL

)

Page 2 of 4

K
S
P

Cug
ALS



10

11

12

13

14

C. Trade restrictions QUL UlQoltl

D. All of the above GURScl dHIH

Govt. policy about exports and imports is called:

USSR, [Asl A AL Aol AUA sEcUHT 21Q B

A. Commercial policy ctutsl «{l[Q

B. Fiscal policy 2(s\M{lat o{l(Ad

C. Monetary policy sttausla ol

D. Finance policy $l8ellot o{l(d

Which of the following is international trade?
UldRAL2A AUR B?

A. Trade between countries €20l cl2A AUIR

B. Trade between regions Y& 2ll clRA AUIR

C. Trade between provinces Yicll c2 AUR

D. Both (b) and (c) ¢la\ (b) A (c)

LAl 520

Market in which currencies buy and sell and their prices settle on is called the

olos1? 3 UL AARN WILE B U AA D ol Aotl ellcl RAR AU D A sdcllA B

A. International bond market AicRAE|2L cllos HIB2

B. International capital market 4{ct1xgl2L 43| ¢o1R

C. Foreign exchange market (@2 ol (QAHat olostR

D. Eurocurrency market JR1sR0{l 61212

Which is NOT an advantage of international trade:

AURal stuEl oledl:
a. Export of surplus production

AU Geulgatoll (st
b. Import of defence material

el AHflell w2ud
c. Dependence on foreign countries

@2l 2ol uR [@elrcu

d. Availability of cheap raw materials

Al stUL Mol Gudoudl

A tariff: 2R 5:
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a. Increases the volume of trade

AuUlRe] YHIGL afl &
b. Reduces the volume of trade

AuUlRe] YHIaL Yald &
c. Has no effect on the volume of trade?

AURGL M UR Sl AUAR Al otell
(a) and (c) of above

o

(a) ¥al (c) GURell

Attempt any four questions from Q-2 to Q-8

Q-2

Q-3

Q-5

Q-6

Q-7

Q-8

Explain the difference between internal trade and international trade.

UARS AULR Al AidRARLL AUR A dslelct UHHA.

Explain the limitation of the comparative cost theory of international trade.

UldRRAEL2A AURelL detotleds WA Rigidell Halel Al

Explain the purchasing power parity theory of regarding exchange rate determination.

@QRAH2 €2 AulREL Aol wile AGA AHloldl Rgid AHtA.

What is meant by the flexible exchange rate? show the arguments in its favors.

QHA €00 1l 9 B? Aoll dR¥RHL el wdlal.

Clarify the meaning of free trade, discuss its advantages.

Y5 AURel A U 53, deoll slaellell AU 52A.

Show the remedies to eliminate the deficit in the balance of payment.

Ysaglloll Adetattl Wi g2 sclotl GULA el
Short Note g5l olltl

Discuss the advantage and disadvantages of international trade.

UARABL2A AUIRAL $LRAEL B dRsLLEL{l uul 52,

2 The importance of international trade.

UldRAA AUIR] Hecel.
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